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SUBJECT: COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM (CDBG)
POLICY NO.: 700-02
EFFECTIVE DATE: June 25, 1996

BACKGROUND:

The Housing and Community Development Act of 1974 established the Community Development Block
Grant Program.  The enabling legislation has been reviewed and amended by Congress every three years
since 1974. The purpose of the CDBG program is to provide an annual source of funds to local
governments for the purpose of implementing activities to develop viable urban communities, including
decent housing and a suitable living environment and expanding economic opportunities, principally for
persons of low and moderate income.  Federal administration of the program is the responsibility of the
U.S. Department of Housing and Urban Development.  The City of San Diego has participated in the
program since its inception.

PURPOSE:

To establish the general guidelines by which the City will select and implement activities utilizing
Community Development Block Grant funds. 

POLICY:
It is the policy of the City Council to allocate Community Development Block Grant funds in accordance
with the following standards.

   1. Selection and implementation of program activities that meet the Congressional intent of the
program and the specific eligibility requirements as outlined by the U.S. Department of Housing
and Urban Development.

   2. Priorities of the Capital Improvements Program will be developed irrespective of whether or not
the City is to receive Community Development Block Grant funds.  Community Development
Block Grant funds if received are to be used to supplement the City's Capital Improvements
Program and not as a substitute for other City funds. 

   3. Funding will be allocated on a Fiscal Year basis (July 1 through June 30).

   4. Allocation of Community Development Block Grant entitlement funds will be on an formulated
basis, with 60% of the annual entitlement going to individual Council Districts and 40% allocated
on a City-Wide basis.  The percentage of funds each Council District will r eceive is based upon
the number of low/mod individuals in each Council Districts when compared to the low/mod
income population of the entire City.  Data from the most recent census will be used to determine
the percentage each Council District will r eceive.
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   5. Allocate 15% of each year's Community Development Block Grant entitlement funds to be
expended for social services as defined in the applicable U.S. Department of Housing and Urban
Development  regulations.

   6. The City occasionally provides "core" assistance to community       development corporations to
sustain a permanent basic staff capability to identify and advocate for the solution to community
issues.  The funding is generally used to maintain an office and permanent staff to carry out
activities such as publishing a newsletter, identifying and addressing neighborhood issues,
conducting community events and acting as an advocate for community empowerment.  It is the
policy of the Council to require CDCs to open their membership to the residents, businesses, and
property owners of the communities served and require the Board to be elected by the
membership, as a condition for eligibility to receive core operating support from the city.

   7. A target of 20% of the annual Community Development Block Grant entitlement to be used for
affordable housing purposes is hereby established.  In addition, 100% of the housing loan
repayments are pledged to the Housing Trust Fund for affordable housing purposes.

     The targeted goal of 20% for affordable housing purposes can be specified projects and/or made
available to the Housing Trust Fund at the discretion of the City Council. 

HISTORY:

"Leasing of City-owned Property in Industrial Park"
Adopted by Resolution  R-174133   01/10/1963
Repealed by Resolution R-208090   06/05/1973
"Community Development Block Grant Program (CDBG)"
Adopted by Resolution  R-259072   08/15/1983
Amended by Resolution R-281638   03/22/1993
Amended by Resolution R-282395   07/26/1993
Amended by Resolution R-287559   06/25/1996


